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Da ta L ibrar y 

Pulse acquires seismic data to grow its data library through two main methods. The Corporation purchases proprietary rights to 

complementary seismic data sets when the opportunity arises, and also conducts participation surveys. During the first nine months  

of 2008, Pulse completed one 3D participation survey and began a second 3D participation survey program. Pulse also purchased  

172 net square kilometres of 3D seismic data through three transactions, the largest of which was a 117 net square kilometre survey  

in southeast Saskatchewan. 

The two current 3D participation surveys are located in the west-central area of Alberta. In June 2008 Pulse commenced the first 

participation survey, consisting of 193 net square kilometres of 3D data, which was completed and delivered in September 2008 at a cost of 

$5.1 million. In July 2008 Pulse commenced the second participation survey, consisting of 355 net square kilometres of 3D data which was 

approximately 73 percent completed at September 30, 2008, with an expected delivery date in the fourth quarter of 2008. In September 

2008 Pulse commenced initial work on a third participation survey, with expected delivery to the customer in the first quarter of 2009. 

Futur e  Ta x L iabili t y

The future income tax liability was $4.4 million at September 30, 2008. The balance at December 31, 2007 was $7.0 million, which did not 

include the future income tax asset of the discontinued operations of $3.2 million, which has been retained by Pulse. The net future income 

tax liability at December 31, 2007 for continuing and discontinued operations was $3.8 million. The increase in the future income tax liability 

of $600,000 is mostly attributable to the Corporation utilizing non-capital loss carry-forward balances. The net future income tax liability 

consists mainly of deferred partnership income and the future tax liability associated with various seismic data, as well as property and 

equipment of the Corporation having a lower tax value than their corresponding accounting value. The future income tax liabilities are 

partially offset by future tax assets of the Corporation, consisting of non-capital losses and resource deductions.

L iquidit y,  Capital  Res our ces  and Capital  Requir emen t s

At September 30, 2008 the working capital position of Pulse, including the current portion of long-term debt of $8.0 million, was  

$7.3 million, a decrease of $5.0 million from $12.3 million at December 31, 2007. For the nine months ended September 30, 2008 Pulse 

generated $26.0 million in funds from continuing operations, had a positive net change of $5.2 million in non-cash working capital items 

relating to continuing operations and investing, generated $1.4 million from the exercise of stock options and had net cash flow from 

discontinued operations of $3.7 million. Pulse utilized working capital for long-term debt repayment of $6.0 million and for payment of 

dividends (net of DRIP receipts) of $7.7 million. Additionally, the Corporation purchased $2.0 million of seismic data, incurred a total of  

$13.3 million in participation survey costs including participation surveys in progress, acquired $544,000 of property and equipment, 

incurred $302,000 in deferred charges and purchased $4.0 million of its common shares through the Corporation’s Normal Course Issuer 

Bid. All of these items resulted in an increase in cash from December 31, 2007 of $2.3 million to $8.9 million at September 30, 2008.
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Although there is uncertainty surrounding seismic data library sales for the remainder of 2008, Pulse’s management expects that the 

Corporation’s funds from operations will be sufficient to finance future operations, service debt, pay dividends and carry out the budgeted 

capital expenditures through 2008. Since the Corporation’s ability to pay dividends depends upon data library sales and cash EBITDA, the 

Corporation will continue to closely monitor data library sales and cash EBITDA in the current economic climate. The ongoing growth in 

the Corporation’s seismic data library continues to position Pulse to be a leading provider of valuable seismic data to industry participants 

well into the future. Historical data sales analysis shows that most seismic data retains its value for many years. Utilizing the ongoing 

technological advancements in data reprocessing, the Corporation’s clients are able to enhance the quality of older data in the library.

Because Pulse’s largest expense in any given period is non-cash amortization expense, funds from operations are usually significantly 

higher than net earnings. 

Re tained Ear ning s  ( D e f ici t )

At September 30, 2008 the Corporation had a deficit of $2.7 million. Contributing to this deficit is a $2.0 million reduction to retained 

earnings due to the required accounting treatment of share repurchases. The adjustment is for the difference between the price paid by the 

Corporation for the shares repurchased and cancelled under the Normal Course Issuer Bid and the average cost of the Corporation’s shares. 

The average cost of the shares repurchased and cancelled was recorded as a reduction to share capital. 

Con trac tual  Obliga tions

There have not been any significant changes in Pulse’s contractual obligations since the Corporation’s Annual Report for the year ended 

December 31, 2007.

Cash EBI T DA 

Pulse’s cash EBITDA for the nine months ended September 30, 2008 was $20.8 million, compared to cash EBITDA of $24.1 million for the 

nine-month period ended September 30, 2007. This decrease of 13.7 percent was driven by the industry-wide slowdown in field activities 

and capital expenditures. 

The table below summarizes Pulse’s cash EBITDA for the respective nine-month periods:

Nine months ended September 30, (in thousands of dollars)	 2008	 2007	
	 	 (restated)

Data library sales 	 $ 	 26,827	 $ 	 30,220

Participation survey revenue	 	  6,307	 	  2,549

Less:	

  Operating expenses	 	  2,522	 	  2,550

  G&A (including corporate transaction costs)	 	  3,986	 	  6,150

EBITDA	 	 26,626	 	 24,069

Less:

  Participation survey revenue	 	  (6,307)	  	 (2,549)

Plus: 

  Non-cash G&A expenses	 	  526	 	  877

  Non-recurring G&A expenses	 	  –	 	  1,750

Cash EBITDA	 $ 	 20,845	 $ 	 24,147
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Rela ted - Par t y  Transac tions 

The Corporation holds an approximate 50 percent undivided interest in certain 2D seismic data totalling 1,765 net kilometres (approximately 

0.7 percent of the Corporation’s 2D data library) in which one officer of the Corporation (the Vice-President, Operations & COO) also holds an 

undivided interest. The related party acquired this data jointly with others prior to Pulse becoming a public corporation and has retained a 

portion of his ownership interests. The Corporation manages and licenses the seismic data to third parties and earned a sales commission 

from the related party of $4,825 for the third quarter of 2008 (third quarter of 2007 – $ 3,069), and $15,840 for the nine months ended 

September 30, 2008 (nine months ended September 30, 2007 – $21,109) . 

Cr it ical  A ccoun ting Es tima tes 

The capital cost of the seismic data library is amortized by reference to the estimated timing of the economic return of the seismic library. 

Additions to the seismic library arise in two distinct ways: (i) participation surveys, and (ii) the purchase of other seismic data. The costs 

associated with participation surveys are amortized at 35 percent immediately upon completion of the program, with the remaining costs 

being amortized on a straight-line basis over a seven-year period commencing at the end of any period of exclusivity, generally up to six 

months after such delivery. The costs of purchased data are amortized on a straight-line basis over seven years.

Shar e Capital  Summar y 

The Corporation’s authorized share capital consists of an unlimited number of common shares and an unlimited number of preferred 

shares, issuable in series.

The following table provides details of the Corporation’s share capital as at September 30, 2008 and September 30, 2007:

	 Three months ended September 30,	 Nine months ended September 30,

	 2008	 2007	 2008	 2007

Weighted average shares outstanding:

  Basic	 53,843,690	 52,634,778	 54,067,344	 49,544,392

  Diluted	 54,293,635	 53,609,240	 54,476,972	 50,303,149

Shares outstanding at period-end	 53,894,946	 54,589,002	 53,894,946	 54,589,002	

Shares outstanding at November 5, 2008	 –	 	  53,841,080

At September 30, 2008 there were 3,690,300 stock options outstanding (1,406,485 exercisable) at exercise prices ranging from $1.45 to 

$3.05 per share.

At November 5, 2008 there were 3,501,966 stock options outstanding (1,244,817 exercisable) at exercise prices ranging from $1.45 to  

$3.05 per share.

Diluted Ear ning s  ( L oss)  p er  Shar e  Re concilia t ion 

Diluted earnings per share are computed using the treasury stock method whereby outstanding stock options are only dilutive if, and to the 

extent that, they are in the money and if there are net earnings for the period. In computing diluted earnings (loss) per share for the three 

and nine months ended September 30, 2007, no shares were added to the weighted average number of common shares outstanding for 

dilution from stock options because the Corporation incurred a net loss. The addition of shares from stock options to the diluted weighted 

average number of shares outstanding for these periods would have had the effect of decreasing the net loss per share. 
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Sto ck A ppr e cia tion R igh t s

Stock Appreciation Rights (SARs) have been granted to certain directors resident in the United States. They have an exercise price equal to 

the fair market value of the Corporation’s shares on the date of grant and have an expiration date five years after the grant date. Vesting is 

over a three-year period with portions of any grant becoming exercisable at one, two and three years after the grant date. 

At September 30, 2008, 75,000 SARs were outstanding at exercise prices ranging from $2.59 to $2.62 per SAR and having a weighted 

average remaining life of 4.2 years. The SARs program involves the payment of cash compensation and does not involve the issuance of 

any common shares of the Corporation.

FINANCIAL SUMMARY OF QUARTERLY RESULTS

	 2008	 2007	 2006
(in thousands of dollars except per share data)	 Q3	 Q2	 Q1	 Q4	 Q3	 Q2	 Q1	 Q4

	 	 (restated)	 	 (restated)	 (restated)	

Seismic data library sales	  8,103	 10,895	  7,829	 10,995	  9,070	 10,527	 10,623	 10,506	

Participation survey revenue	  5,870	 437	  –	  461	  2,549	  –	  –	  –

Total revenue from continuing operations	 13,973	 11,332	  7,829	 11,456	 11,619	 10,527	 10,623	 10,506

Seismic data library amortization	  8,321	  6,582	  6,646	  8,478	  7,291	  6,288	  6,288	  5,587

Net earnings (loss) from 
  continuing operations	  2,189	 1,340	 (1,009)	  1,018	  320	  336	 837	 1,996

Per share – basic and diluted 
  (from continuing operations) ($)	  0.04	 0.02	 (0.02)	  0.02	  0.00	 0.01	 0.02	 0.04

Net earnings (loss)	  2,189	 1,478	 (1,441)	  (294)	 (4,168)	 (50)	 (470)	 1,339

Per share – basic and diluted ($)	  0.04	 0.03	 (0.03)	  0.00	  (0.08)	 0.00	 (0.01)	 0.03

Dividends declared per share ($)	  0.05	 0.05	 0.05	  0.05	 0.0375	 0.0375	 0.0375	 0.0375

The contributing revenue streams to Pulse’s continuing operations are seismic data library sales and participation survey revenue. In the 

third quarter of 2008 Pulse achieved its second-highest quarterly total seismic data revenue of $14.0 million, consisting of $8.1 million in 

data library sales and $5.9 million in participation survey revenue. The Corporation’s all-time quarterly record was $16.8 million in the fourth 

quarter of 2005, when data library sales were $12.4 million and participation revenue was $4.4 million.

Data library sales in both the first and third quarter of 2008 were lower than in the other quarters in the table above, as a result of a 

decrease in capital spending levels by oil and natural gas companies. In 2007 Pulse set internal records for seismic data library sales for the 

year as well as for each of the first three quarters. In the fourth quarter of 2007 Pulse experienced near-record fourth quarter seismic data 

library sales, lower only than its record set in the fourth quarter of 2005. Historically, fourth quarter data library sales are often higher than 

data library sales in the other quarters. 

While the fourth quarter was the highest data sales revenue quarter in both 2007 and 2006, sales were negatively impacted by government 

announcements in each period. In 2007 the announcement of the new Alberta royalty program and the related uncertainty led many Pulse 

clients to re-evaluate their spending strategies, while in 2006 the federal government’s announcement of the future taxation of income 

trusts beginning in 2011 caused a similar environment of concern.
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Nonetheless, the Corporation achieved more stable quarterly revenue throughout 2007, indicative of the benefits of its approach of  

growth through acquisition of high-quality seismic data, as well as its active sales and marketing. The achievement of three quarterly  

data library sales records and the annual data library sales record in 2007 during a time when much of the oil and natural gas service  

sector was experiencing a downturn is evidence of the strength of Pulse’s business model, which is built around its valuable seismic data 

library and its strong sales team. Although the Corporation experienced a relatively slow first quarter in 2008, seismic data library sales 

rebounded in the second quarter, resulting in a new second-quarter seismic data library sales record for Pulse and the second-highest 

quarterly sales recorded in Pulse’s history. The third quarter of 2008 was hampered again by uncertainty on the part of the Corporation’s 

customers as all were dealing with the fallout from the global financial credit crisis, declining stock market valuations and the increasing 

global economic instability.

In 2007 and 2006 Pulse concentrated on acquiring data by purchasing pre-owned datasets rather than committing its capital to 

participation surveys, partially because field acquisition costs were significantly elevated during this time. In 2008, given a more favourable 

industry cost structure, the Corporation has resumed a higher level of participation surveys. The effects of seasonality on the timing 

of participation surveys are changing slightly, and the Corporation expects to conduct participation surveys throughout the year as 

opportunities arise.

The fluctuations in net earnings have largely been a function of revenue, amortization and write-downs of LiDAR assets. The quarters with 

significant participation survey revenue are easily identified. Also, seismic data library sales have a positive impact on earnings. In the third 

quarter of 2007 the Terrapoint business unit incurred a net loss of $6.2 million. This included a write-down attributable to an impairment in 

the value of certain LiDAR assets.

The net earnings or loss from continuing operations reflect the seismic business only. In the third quarter of 2008 Pulse’s $2.2 million in 

net earnings from continuing operations was a result of higher total seismic revenue, even though seismic amortization expense was high. 

In the second quarter, record seismic data library sales contributed to the $1.3 million in net earnings from continuing operations. In the 

first quarter of 2008, lower seismic data library sales and high seismic data library amortization expense were factors contributing to the 

$1.0 million loss from continuing operations. In each quarter of 2007, the increase in revenues over the same period in 2006 was offset by 

unplanned corporate transaction costs and increases in amortization expense and interest expense. As amortization expense is a non-cash 

expense, the Corporation continues to generate strong cash EBITDA. 

CHANGE IN ACCOUNTING POLICIES

On July 1, 2008 the Corporation changed its participation survey revenue recognition policy from the completed contract method to 

the percentage of completion method. Under the percentage of completion method participation survey revenue will be recognized 

proportionately with the degree of completion of the survey projects.

Management considers that the new policy is preferable because it results in a more transparent treatment of participation survey revenue 

and is consistent with industry practice, making the Corporation’s financial statements more comparable. This change in accounting policy 

has been accounted for retrospectively, and the comparative statements for 2007 have been restated. The percentage of completion 

method is compliant with the current International Financial Reporting Standards (IFRS) for revenue recognition.
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DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS  
OVER FINANCIAL REPORTING

There were no changes in the internal controls over financial reporting that occurred during the Corporation’s most recent interim period 

that materially affected, or are reasonably likely to materially affect, the Corporation’s internal control over financial reporting. 

IFRS

In February 2008, the Canadian Institute of Chartered Accountants (CICA) Accounting Standards Board (AcSB) confirmed that the 

changeover from Canadian GAAP to International Financial Reporting Standards (IFRS) will be required for publicly accountable enterprises 

effective for interim and annual financial statements relating to fiscal years beginning on or after January 1, 2011. The AcSB issued the 

“omnibus” exposure draft of IFRS with comments due by July 31, 2008, wherein early adoption by Canadian entities is also permitted. The 

Canadian Securities Administrators (CSA) has also issued Concept Paper 52-402, which requested feedback on the early adoption of IFRS 

as well as the (continued) use of United States GAAP by domestic issuers. The eventual changeover to IFRS represents changes due to 

new accounting standards. The transition from current Canadian GAAP to IFRS is a significant undertaking that may materially affect the 

Corporation’s reported financial position and results of operations.

The Corporation has completed the scoping phase of its IFRS changeover plan, which has a detailed timeline for assessing resources and 

training, analyzing key differences and identifying accounting policy choices under IFRS and IFRS 1 exemptions. The Corporation plans to 

assess the impact on accounting policies, data systems, internal controls over financial reporting, and business activities, such as financing 

and compensation arrangements during the period to the transition date. The Corporation anticipates that the transition to IFRS could 

result in significant changes to current accounting policies related to seismic data library classification and amortization methods, stock-

based compensation and business combinations. 

RISK FACTORS

In addition to the Risk Factors identified in the MD&A for the year ended December 31, 2007:

Re cen t  Economic  R isk s:

The worsening of the global credit crises, severely declining valuations on equity markets worldwide, weakening economic growth and 

sharp falls in commodity prices have generated significant uncertainty for the energy sector in Western Canada. Given depressed trading 

multiples, energy producers can be expected to encounter poor terms in accessing new equity capital, while their credit conditions may 

tighten despite low interest rates. Several major producers have recently announced cutbacks to capital spending budgets, and many 

producers are delaying making capital spending commitments. These conditions may materially affect the demand for seismic data from 

Pulse’s customers.        

ADDITIONAL INFORMATION

You may find additional information relating to Pulse, including the Corporation’s Annual Information Form, on SEDAR at www.sedar.com.
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OUTLOOK 

Pulse entered the second half of 2008 positioned as a pure-play seismic data library company providing 2D and 3D seismic to the oil and 

natural gas industry in western Canada. The benefits of divesting its non-core assets include enabling Pulse’s management team and 

directors to focus their time and effort, as well as the Corporation’s capital, on optimizing and growing the Corporation’s core business.  

The Corporation’s success in continuing to generate a respectable level of seismic data library sales, indicates that Pulse’s business model  

is working.

The worsening of the global credit crisis, severely declining valuations on equity markets worldwide, weakening economic growth and 

sharp falls in commodity prices, all occurring late in the third quarter and early in the fourth quarter of 2008, have generated significant 

uncertainty for the energy sector in Western Canada. Several major producers recently announced cutbacks to capital spending. Given 

depressed trading multiples, energy producers can be expected to encounter poor terms in accessing new equity capital, while their credit 

conditions may tighten despite low interest rates. Mitigating the recent weakness in crude oil and natural gas prices is the decline in the 

Canadian dollar relative to the U.S. dollar, which improves U.S. dollar based revenue to oil and natural gas producers in western Canada. 

Pulse’s sales force has observed that in some cases energy producers are delaying making spending commitments for the coming winter 

and 2009 drilling season. 

These numerous and in some cases contradictory uncertainties necessitate Pulse taking a cautious position regarding its outlook for 

revenues over the next several quarters. The Corporation’s revenue levels over the past eight quarters have shown less volatility than 

that of the overall energy services sector, supporting the Corporation’s view that Pulse occupies a somewhat counter-cyclical niche within 

the energy services sector’s capital spending dynamic. By providing high-quality 2D and 3D seismic data in a readily accessible and cost-

competitive form, Pulse has attracted a share of the industry’s capital spending even during times of tightened expenditures. In addition, 

Pulse is not significantly dependent on seismic sales to the oil sands sector, the main focus of some recent capital spending reductions.

Pulse’s decision to seize the opportunity provided by moderating field costs and re-emphasize 3D seismic participation surveys has met 

with a positive response from industry customers. The total projected capital cost of the two surveys recently completed or underway is 

approximately $16 million. Pulse’s participation survey program is being driven by a reorganized and expanded surveys department headed 

by an experienced manager hired in early 2008. The positive results to date create optimism that more new participation surveys will 

follow. Concurrently, Pulse continues to seek opportunities to acquire existing high-quality seismic datasets to expand the Corporation’s 

data library and drive future seismic data library sales. Current economic weakness may provide opportunity to make new acquisitions at 

more favourable valuations.

The Corporation believes that the strengths in its business model will continue to yield benefits. Following its strong third quarter, Pulse is 

on-track to end the year with a satisfactory level of seismic revenue. Financially, Pulse is well-positioned for the remainder of 2008 and into 

2009, whether to continue investing in growth initiatives or to weather a potential industry downturn. The Corporation has strong working 

capital and cash positions, and moderate debt, and remains committed to maintaining a strong balance sheet. Although the Corporation’s 

rate of growth will vary as energy producers adjust their capital budgets and apportion spending priorities within budgets, Pulse remains 

committed to being a growth company.
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Forward Looking Statements

This document contains information that constitutes “forward looking information” or “forward looking statements” (collectively, “forward 

looking information”) within the meaning of applicable securities legislation. This forward looking information includes, among other 

things, statements regarding:

	 • estimated future demand for seismic data; 

	 • estimated future seismic data sales; 

	 • estimated future demand for participation surveys; 

	 • estimated costs, funding, size, commencement dates and delivery dates of participation surveys; 

	 • planned future participation surveys; 

	 • planned growth of the seismic data library; 

	 • estimated future revenues, cash flow, cash EBITDA and earnings; 

	 • estimated future oil and gas drilling activities;  

	 • planned future dividend payments; 

	 • planned future normal course issuer bid purchases; 

	 • Pulse’s business strategy; 

	 • �other expectations, beliefs, plans, goals, objectives, assumptions, information and statements about possible future events, 

conditions, results and performance.

Often, but not always, forward looking information uses words or phrases such as: “expects”, “does not expect” or “is expected”, 

“anticipates” or “does not anticipate”, “plans” or “does not plan”, “estimates” or “estimated”, “projects” or “projected”, “forecasts” or 

“forecasted”, “believes” or “does not believe”, “intends” or “does not intend”, “likely” or “unlikely”, “possible”, “probable”, “scheduled”, 

“positioned”, “goal”, “objective”, “hopes”, “optimistic”  or states that certain actions, events or results “should”, “may”, “could”, “would”, 

“might” or “will” be taken, occur or be achieved.    

Undue reliance should not be placed on forward-looking information. Forward looking information is based upon current expectations, 

estimates and projections that involve a number of risks and uncertainties which could cause actual results to vary and in some instances 

to differ materially from those anticipated in the forward looking information.  
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The material risk factors include, but are not limited to:

	 • the demand for seismic data and participation surveys; 

	 • the pricing of data library license sales; 

	 • �the level of pre-funding of participation surveys, and the ability of the Company to make subsequent data library sales from such 

participation surveys; 

	 • the ability of the Company to complete participation surveys on time and within budget; 

	 • the price and demand for oil and natural gas; 

	 • the level of oil and gas exploration and development activities; 

	 • the ability of the Company’s customers to raise capital; 

	 • environmental, health and safety risks; 

	 • the effect of seasonality and weather conditions on participation surveys;  

	 • federal and provincial government laws and regulation, including taxation,  royalty rates, environment and safety; 

	 • competition from other seismic data library companies; 

	 • dependence upon qualified seismic field contractors; 

	 • dependence upon key management, operations and marketing personnel.  

The foregoing list of risks is not exhaustive. Additional information on these risks and other factors which could affect the Company’s 

operations or financial results are included in the Risk Factors section of the Company’s MD&A for the most recent calendar year and 

interim periods.

Forward looking information is based upon the assumptions, expectations, estimates and opinions of the Company’s management 

at the time the information is presented. The Company does not update forward looking information should circumstances change or 

management’s assumptions, expectations, estimates or opinions change, except as required by securities laws.   
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i n ter   i m  Co  n sol   i d ate   d  Bala    n c e  S heets   

Interim Consolidated  
Financial Statements
	 September 30,	 December 31,
(In thousands of dollars) (unaudited)	 2008	 2007

Assets

Current assets:

  Cash and cash equivalents	 $	 8,860	 $	 6,528

  Accounts receivable and accrued revenue	 12,906	 14,686

  Other receivable (note 3)	 2,554	 –

  Prepaid expenses	 380	 425

  Assets held for sale	 –	 5,426

  	 24,700	 27,065

Seismic data library	 76,619	 91,060

Participation surveys in progress	 8,261	 –

Assets held for sale	 –	 5,629

Property and equipment	 998	 663

Other 	 56	 56

  	 $	 110,634	 $	 124,473

Liabilities and Shareholders’ Equity

Current liabilities:

  Accounts payable and accrued liabilities	 $	 6,214	 $	 2,178

  Deferred revenue	 3,158	 2,897

  Current portion of long-term debt (note 4)	 8,004	 8,004

  Liabilities held for sale	 –	 1,727

	   17,376	 14,806

Long-term debt (note 4)	 17,333	 23,543

Future income taxes	 4,427	 6,950

Shareholders’ equity:

  Share capital (note 5)	 72,610	 72,463

  Contributed surplus (note 5)	 1,599	 1,508

  Retained earnings (deficit)	 (2,711)	 5,203

  	 71,498	 79,174

  	 $	 110,634	 $	 124,473

See accompanying notes to interim consolidated financial statements.
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�i n ter   i m  Co  n sol   i d ate  d  S tate  m e n ts   of   E ar  n i n gs   ( L oss   ) ,  
Co  m prehe     n s i ve   I n c o m e  ( L oss   )  a n d  R eta  i n e d  E ar  n i n gs   ( d ef  i c i t )

	 Three months ended September 30,	 Nine months ended September 30,

(In thousands of dollars, except per share data) (unaudited)	 2008	 2007	 2008	 2007	
	 	 (restated)	 	 (restated)

	 	 	 	

Revenue:	

  Data library sales	 $	 8,103	 $	 9,070	 $	 26,827	 $	 30,220

  Participation survey (note 2)	 5,870	 2,549	 6,307	 2,549

Total revenue	 	 13,973	 	 11,619	 	 33,134	 	 32,769

Expenses:

  Amortization of seismic data library	 8,321	 7,291	 21,549	 19,867

  Operating	 815	 841	 2,522	 2,550

  Depreciation and amortization	 72	 5	 208	 154

  General and administrative expenses	 1,352	 1,466	 3,986	 4,455

  Corporate transaction costs	 –	 995	 –	 1,695

Interest:

  Long-term debt	 415	 687	 1,423	 2,111

  Other	 (81)	 (147)	 (250)	 (312)

  	 334	 540	 1,173	 1,799

Earnings from continuing operations before income taxes	 3,079	 481	 3,696	 2,249

Income taxes:

  Current (recovery)	 1	 (279)	 29	 398

  Future	 889	 440	 1,147	 358

  	 890	 161	 1,176	 756

Net earnings from continuing operations	 $	 2,189	 $	 320	 $	 2,520	 $	 1,493

Loss from discontinued operations,
  net of income taxes (note 3)	 –	 (4,488)	 (294)	 (6,181)

Net earnings (loss) and comprehensive income (loss)	 $	 2,189	 $	 (4,168)	 $	 2,226	 $	 (4,688)

Retained earnings (deficit), beginning of period	 (2,207)	 15,368	 5,203	 19,165

Change in accounting policy related to financial instruments	 –	 –	 –	 322

Normal course issuer bid	 –	 (384)	 (2,048)	 (384)

Dividends declared	 (2,693)	 (2,042)	 (8,092)	 (5,641)

Retained earnings (deficit), end of period	 $ 	 (2,711)	 $ 	 8,774	 $	 (2,711)	 $	 8,774

Earnings per share from continuing operations, basic and diluted	 $	 0.04	 $	 0.00	 $	 0.05	 $	 0.03

Earnings (loss) per share, basic and diluted	 $	 0.04	 $	 (0.08)	 $	 0.04	 $	 (0.09)

 

See accompanying notes to interim consolidated financial statements.
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i n ter   i m  Co  n sol   i d ate   d  S tate    m e n ts   of   Cash     F lows  

	 Three months ended September 30,	 Nine months ended September 30,

(In thousands of dollars) (unaudited)	 2008	 2007	 2008	 2007	
	 	 (restated)	 	 (restated)
Cash provided by (used in):

Continuing operations:
  Net earnings 	 $	 2,189	 $	 320	 $	 2,520	 $	 1,493
  Items not involving cash:
    Amortization of seismic data library	 8,321	 7,291	 21,549	 19,867
    Depreciation and amortization	 72	 5	 208	 154
    Future income taxes	 889	 440	 1,147	 358
    Stock-based compensation	 140	 325	 431	 759
    Other	 29	 37	 95	 118
  	 11,640	 8,418	 25,950	 22,749
Net change in non-cash working 
  capital items related to continuing operations	 700	 7,256	 3,863	 10,564
Cash provided by continuing operations	 12,340	 15,674	 29,813	 33,313
Discontinued operations:
  Funds used in discontinued operations 	 –	 –	 (830)	 –
  Additions to property and equipment	 –	 (1,571)	 –	 (4,097)
  Proceeds from sale of Terrapoint 	 –	 –	 6,903	 –
  Net change in non-cash working capital	 946	 (405)	 (2,325)	 (2,264)
Cash provided by (used in) discontinued operations 	 946	 (1,976)	 3,748	 (6,361)

Financing:
  Repayment of long-term debt	 (2,001)	 (2,001)	 (6,003)	 (6,003)
  Financing charges	 –	 (22)	 (302)	 (19)
  Issue of share capital	 81	 16,131	 1,386	 16,171
  Dividends paid	 (2,598)	 (1,970)	 (7,708)	 (5,258)
  	 (4,518)	 12,138	 (12,627)	 4,891

Investing:
  Normal course issuer bid	 –	 –	 (4,011)	 (89)
  Additions to seismic data library through participation surveys	 (5,075)	 (2,279)	 (5,075)	 (2,279)
  Seismic data purchases	 –	 (11,738)	 (2,033)	 (11,738)
  Participation surveys in progress	 (7,438)	 (3,991)	 (8,261)	 (3,991)
  Additions to property and equipment	 (45)	 242	 (544)	 53
  Cash sales of investments	 –	 –	 –	 729
  Net change in non-cash working capital items related to investing	 1,363	 (4,882)	 1,322	 (4,882)
	   (11,195)	 (22,648)	 (18,602)	 (22,197)
Increase (decrease) in cash position	 (2,427)	 3,188	 2,332	 9,646
Cash and cash equivalents, beginning of period	 11,287	 8,639	 6,528	 2,181

Cash and cash equivalents, end of period	 $	 8,860	 $	 11,827	 $	 8,860	 $	 11,827
Interest paid	 $	 423	 $	 571	 $	 1,462	 $	 1,911

Income tax paid	 $	 –	 $	 253	 $	 –	 $	 2,165

 
See accompanying notes to interim consolidated financial statements.
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Notes to  
Interim Consolidated  
Financial Statements
Information as of September 30, 2008 and for the three months and nine months ended September 30, 2008 and 2007 is unaudited. 

(Tabular amounts in thousands of dollars, except per share data)

Pulse Data Inc. (the “Corporation”) is incorporated under the Canada Business Corporations Act and is a publicly-traded company listed on 

the Toronto Stock Exchange (TSX) under the symbol PSD.

1 . 	 Signific ant accounting policies and basis of presentation:

These interim consolidated financial statements should be read in conjunction with the Corporation’s most recent annual financial 

statements and notes thereto included in the annual report for the year ended December 31, 2007. These interim financial statements 

follow the same accounting policies and methods as the most recent annual financial statements except for the change in revenue 

recognition policy as described in Note 2 below. The figures for the nine months ended September 30, 2007 reflect certain reclassifications 

to conform with the presentation adopted in 2008.

The results of operations for the nine months ended September 30, 2008 are not necessarily indicative of results to be expected for the 

entire year ending December 31, 2008. The Corporation records participation survey revenue related to its seismic programs. These surveys 

can be conducted at any time during the year. 

2. 	Cha nge in accounting policy:

On July 1, 2008 the Corporation changed its participation survey revenue recognition policy from the completed project method to the 

percentage of completion method. Under the percentage of completion contract, participation survey revenue is recognized proportionately 

with the degree of completion of the survey projects.

Management considers that the new policy is preferable because it results in a more transparent treatment of participation survey revenue 

and is consistent with industry practice, making the Corporation’s financial statements more comparable. This change in accounting policy 

has been accounted for retrospectively, and the comparative statements for 2007 have been restated. 
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The effect on the interim financial statements for the three-month and nine-month periods ended September 30, 2008 and 2007 is  

as follows:

	 Three months ended September 30,	 Nine months ended September 30,

	 2008	 2007	 2008	 2007

Income statement

Increase in participation survey revenue	 $	 2,456	 $	 849	 $	 2,893	 $	 849

(Increase) in future income tax expense	 (712)	 (250)	 (839)	 (250)

Increase in net earnings	 $	 1,744	 $	 599	 $	 2,054	 $	 599

	 	

Increase in earnings per share (basic and diluted)	 $	 0.03	 $	 0.01	 $	 0.04	 $	 0.01

  	 September 30,	 December 31,
Balance Sheet	 2008	 2007

Decrease in deferred revenue	 $	 1,527	 $	 –

Increase in accounts receivable and accrued revenue	 	 1,366	 	 –

(Increase) in future income tax liability	 	 (839)	 	 –

Increase in retained earnings, end of period	 $	 2,054	 $	 –

There was one participation survey in progress at September 30, 2008, which was approximately 73 percent completed and is scheduled to 

be delivered in the fourth quarter of 2008.

Revenue r e co gnit ion p olic y

Revenue is measured at the fair value of the consideration received or receivable. The Corporation defers the unearned portion of payments 

received from customers for which the revenue recognition requirements have not been met.

(i)	 Data library sales

Revenue is recorded as and when seismic data is delivered.

(ii)	 Participation surveys

Participation survey revenue includes the initial value of data agreed to be licensed in the contract. At each reporting date, participation 

survey revenue is recognized in the financial statements in proportion to the stage of completion of the project. 

The stage of completion is assessed using the proportion of project cost incurred for work performed to balance sheet date compared to 

total project cost.
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3.  Discontinued operat ions:

On May 31, 2008 (“the Closing Date”) the Corporation sold the majority of the net assets of the Terrapoint business unit (“Terrapoint”) to 

AmberCore Software Inc. (the “Purchaser”) for a base purchase price of $6.5 million with an effective date of March 31, 2008. Additionally, 

the Purchaser was required to pay the Corporation for the $0.4 million operational loss incurred by Terrapoint between the effective date of 

March 31 and the Closing Date. 

Cash proceeds of $3 million were received upon closing. The remaining $3.5 million of the base purchase price is receivable within 13 months 

of the Closing Date of which $2.6 million remains outstanding as of September 30, 2008. Payment of the outstanding amount has been 

guaranteed by a third party.

Incremental future consideration, up to an additional $1.5 million, may also be realized based upon results of consolidated operations of the 

Purchaser during the 12-month period following the Closing Date. 

For comparative purposes the operations of Terrapoint have been classified as discontinued operations until the date of sale. 

The results of discontinued operations of Terrapoint for the three-month and nine-month periods ended September 30, 2008 and 2007 are 

as follows:

	 Three months ended September 30,	 Nine months ended September 30,

	 2008	 2007	 2008	 2007

Revenue	 $	 –	 $	 3,472	 $	 2,999	 $	 6,281

Operating expenses:

  Operating	 –	 2,253	 2,597	 6,085

  Depreciation and amortization	 –	 –	 –	 279

  Impairment of LiDAR assets	 –	 4,750	 207	 4,750

  Amortization of LiDAR data library	 –	 –	 –	 44

  General and administrative expenses	 –	 654	 991	 1,322

  Research and development expenses	 –	 241	 324	 820

  Interest expense	 –	 30	 25	 92

	 –	 7,928	 4,144	 13,392

Loss from discontinued operations, before income taxes	 	 –	 	 (4,456)	 	 (1,145)	 	 (7,111)

Current taxes	 –	 1	 –	 2

Future income taxes (reduction)	 –	 (33)	 (448)	 (932)

	 –	 32	 (448)	 (930)

Gain on sale of discontinued operations	 –	 –	 403	 –

Loss from discontinued operations, net of income taxes	 $	 –	 $	 (4,488)	 $	 (294)	 $	 (6,181)
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4. 	 Long -term debt:

  	 September 30,	 December 31,
Balance Sheet	 2008	 2007

Bank term loan, repayable in monthly instalments of $667,000

  over five years, plus interest at lender’s floating base rate

  (3.1% at September 30, 2008) plus 3.0%, secured by assets

  of the Corporation	 $	 25,993	 $	 31,996

Less current portion of long-term debt	 8,004	 8,004

	 	  17,989	 	 23,992

Less debt financing costs	 	 	 656	 449

	 $	 17,333	 $	 23,543

All covenants related to the Corporation’s long-term debt are in compliance at September 30, 2008. 

5.  Share c apital:
(a)	Common shares issued:

	  Number of Shares	 Amount

Balance, December 31, 2007	 	54,481,601	 $	 72,463

Issued for cash on exercise of stock options	 711,260	 1,343

Transferred from contributed surplus on exercise of stock options	 –	 340

Dividend reinvestment plan	 146,073	 384

Optional cash purchase plan	 15,212	 43

Normal Course Issuer Bid	  (1,459,200)	 (1,963)

Balance, September 30, 2008	 	 53,894,946	 $	 72,610

(b)	Contributed surplus:

Balance, December 31, 2007	 	 	 $	 1,508

Stock-based compensation	 	 	 	 431

Transferred to share capital on exercise of stock options	 	 (340)

Balance, September 30, 2008	 	 	 $	 1,599

(c)	 Stock-based plans:

The Corporation has a stock option plan under which directors, officers, employees and certain consultants are eligible to receive options 

to purchase common shares of the Corporation. The options granted vest one-third on each of the first, second and third anniversaries 

of the date of grant and expire on the fifth anniversary. At September 30, 2008 options to purchase 3,690,300 shares were outstanding 

(1,406,485 exercisable) at exercise prices ranging from $1.45 to $3.05 per share and having a weighted average remaining life of 3.2 years.

During the nine months ended September 30, 2008, 1,088,000 new options were granted (2007 – 1,406,000). The weighted average fair 

value on date of grant was $2.59.
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Stock appreciation rights (“SARs”) have been granted to certain directors in the United States with an exercise price equal to the fair 

market value of the Corporation’s stock on the date of grant and expire five years after the grant date. Vesting is over a three-year period 

with portions of a grant becoming exercisable at one, two and three years after the grant date. At September 30, 2008, 75,000 SARs were 

outstanding at exercise prices ranging from $2.59 to $2.62 per SAR, and having a weighted average remaining life of 4.2 years. These rights 

involve the payment of cash compensation, and do not involve the issuance of any common shares of the Corporation. During the nine 

months ended September 30, 2008, 50,000 new SARs were granted (2007 – 25,000).

Compensation expense related to stock options and SARs for the nine months ended September 30, 2008 was $430,000 and $8,000, 

respectively (2007 – $759,000 and $89,000, respectively).

(d)	Per share amounts:

The following table summarizes the weighted average common shares used in calculating per share amounts:

	 Three months ended September 30,	 Nine months ended September 30,

	 2008	 2007	 2008	 2007

Weighted average shares outstanding:

  Basic	 53,843,690	 52,634,778	 54,067,344	 49,544,392

  Diluted	 54,293,635	 53,609,240	 54,476,972	 50,303,149

Diluted earnings per share are computed using the treasury stock method whereby outstanding stock options are only dilutive if, and to the 

extent that, they are in the money and if there are net earnings for the period. In computing diluted loss per share for the three and nine 

months ended September 30, 2007, no shares were added to the weighted average number of common shares outstanding for dilution 

from stock options because the Corporation incurred a net loss. The addition of shares from stock options to the diluted weighted average 

number of shares outstanding for this period would have had the effect of decreasing the net loss per share. The diluted number of shares 

outstanding was used to compute diluted earnings per share for the three and nine months ended September 30, 2008 and the diluted 

earnings per share from continuing operations for the three and nine months ended September 30, 2008 and 2007.



24

P U L S E  DATA  2 0 0 8  Q U A RT E R LY  R E P O RT

Corporate  
Information

OF FICER S
Douglas Cutts
President & CEO

Brent Gale
Vice President Operations & COO

Pamela Wicks
Vice President Finance

Neal Coleman
Vice President Sales and Marketing

Norman hall
Corporate Secretary

B OA R D OF DIR EC T OR S
Graham Weir (1) (3)

Chairman of the Board 

Independent Businessperson

Daphne Corbett (1) (3)

Independent Businessperson

Douglas Cutts (4)

President & CEO 

Pulse Data Inc.

Arthur Dumont (2) (3) (4)

Independent Businessperson

R EGIS T R A R &  
T R A NSF ER AGEN T
Computershare Trust Company 

of Canada
Calgary, Alberta

S OL ICI T OR S 
Gowling Lafleur Henderson LLP
Calgary, Alberta

AUDI T OR S
KPMG LLP 
Calgary, Alberta

S T OCK E XCH A NGE L IS T ING
The Toronto Stock Exchange 
Symbol: PSD

Peter Fuss (2) (3)

Independent Businessperson

Robert Robotti (1) (3)

Independent Businessperson

Donald West (2) (3) (4)

Independent Businessperson

Clark Zentner (1) (3)

Independent Businessperson

(1)	Member of the Audit Committee
(2)	Member of the Compensation Committee
(3)	Member of the Corporate Governance Committee
(4)	Member of the Environmental, Health and Safety 

Committee

HE A D OF FICE
Suite 2400,  

639-5th Avenue S.W.

Calgary, Alberta T2P 0M9

Telephone: 403 237-5559

Toll Free: 1-877-460-5559

Facsimile: 403 531-0688

E-mail: info@pulsedatainc.com

www.pulsedatainc.com

B A NK ER S
Bank of Nova Scotia
Calgary, Alberta

RoyNat Capital Inc. 
Calgary, Alberta

Pulse is a market leader in the acquisition, marketing and licensing of 2D and 3D seismic data for the western Canadian energy sector. Pulse 

owns the second-largest licensable seismic data library in Canada, currently consisting of approximately 257,300 net kilometres of 2D and 

approximately 12,000 net square kilometres of 3D seismic. The library extensively covers the Western Canada Sedimentary Basin where 

most of Canada’s oil and natural gas exploration and development occurs.

Pulse has declared its 22nd consecutive quarterly dividend of $0.05 per common share payable on December 19, 2008 to shareholders of 

record at the close of business on December 5, 2008.

Pulse has publicly traded on the TSX since 2001. The Company has paid its shareholders a quarterly dividend since 2003 and at Pulse’s 

current share price provides one of the highest dividend yields on the TSX. 


